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Introduction 

 If one is to look across today’s economic landscape they will encounter unprecedented diversity 

and entrepreneurial variability on a scale never seen before. The world’s biggest and most successful 

conglomerates however are joint by one common founding myth: no matter how influential or how large, 

just about every business started as a micro-initiative, employing no more than a handful people and 

with assets hardly surpassing those of the average individual at best. The corporate names that we are 

aware of however are known to us and marked down in history because they grew and prospered; and 

with their growth -although not uniformly and perhaps not to the ideal extent- they helped generate 

prosperity around them, building wealth and capital, as well as spearheading progress. 

 For every business however whose star took off, there are an average of four ventures that were 

called off as failures before completing a full year of operation. This alone is a testament to how difficult it 

is for a business to thrive and how thin the line between floating and collapsing is. It is also deductible 

through reason, that the greatest cause for the failure of four in five ventures is the lack of funds. With 

that in mind we can only ponder about the possible innovations humanity has lost prospects for, and how 

many potentially revolutionizing dreams and concepts have gone unrealized, making all of humanity less 

well off for it. 

 Accordingly, the crucial question of “Facilitating access to financial services for start-ups 

especially micro and small businesses” is assigned to this committee. It will be the task of every nation’s 

respective delegates to work within what is permissible in the context of the state they have been 

assigned, ensuring that there can be some -if any- financial backing to start-ups, as well as regulating 

the terms via which such support mechanisms would operate. 

 

Definition of Key Terms 

Financial Services 
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 Financial services are services that are designed to assist people in the management of their 

finances.1 

 

Startups 

A startup is a company that is in the first stage of its operations. These companies are often 

initially bankrolled by their entrepreneurial founders as they attempt to capitalize on developing a product 

or service for which they believe there is a demand. Due to limited revenue or high costs, most of these 

small-scale operations are not sustainable in the long term without additional funding from venture 

capitalists. 2 

 

Micro-Business 

A Micro Business can be described as a business that has only one owner, with a total of up to 

five employees including the owner.3 

 

Small-Business 

A Small Business, can be described as a for profit business that is independently owned and 

operated and not dominant in its field. Small Businesses typically have more than five employees but 

can have as many as 500 employees, depending on the industry and the product produced.3 

 

 

Background Information 

Public-private sources  

 In discussing funding and financial services it is worth taking a moment to set up some context by 

establishing the main dichotomy in the possible origins of funding. In broad terms, funding can either 

originate from the public, or from private investors. 

                                                        
1 Colins, “Definition of 'Financial Services'.” Collins English Dictionary 
2 Investopedia, Staff . “Startup.” Investopedia, Investopedia, 24 Mar. 2018 

3 SmallBusinessBank “Micro Business vs. Small Business.” 27 Dec. 2018 
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 Public Funding 

 Public funding refers to a collection of publicly sources financial support mechanisms, money for 

which is pooled by the larger community. Funding that is public can come from the following sources: 

● General Fund: A general fund is the central fund at the core of a given government's operation. It 

serves as an umbrella category for resources that are not otherwise designated, or for assets not 

compartmentalised into other funds. In most nations for instance, tax revenue is clocked into a 

general fund, and it is in accordance to a nation’s general fund that a budget is devised, and 

investments are decided.4 

● Special Revenue Funds: Special revenue funds pool money designated for a specific purpose, 

and usually collected from a designated source that is specifically identified and liked to the 

funding’s purpose. These are the most commonly used funds, and in most nations are used to 

finance projects within the public sector such as education and transport. The costs are covered 

via a specific tax collection mechanism or an otherwise designating sourcing method. In is 

common practice amongst most member states for funding allocations made by special revenue 

funds to be disclosed to the citizens.4 

● Debit Service Fund: A debit service fund is dedicated to sourcing funds in order for a state actor 

to repay a long term project’s debt. Included in the sums covered by Debit Service funds are 

components such as interest and equity, and funding is most commonly done through 

reallocation -in ways such as the appropriation of funds from a general fund- rather than direct 

sourcing or fundraising.4 

● Capital Projects Fund: A capital project fund is the sort of fund that accounts for financial 

resources related to the construction of major public works projects and facilities. These funds 

are characterized at targeting long term investments, the social functions of which are enough of 

a benefit, but on average are unable to make up for the investment gap in and of themselves. 

Projects like Museums or Sports Stadiums are amongst the sorts of projects to be funded via 

capital project funds, and once again the sourcing comes from reappropriation and reallocation of 

funds from general funds or other funds (or at least that is the current status quo in many 

member states).4 

● Permanent Fund: A permanent fund is a restricted endowment fund that generates and disburses 

money on behalf of and for whomever qualifies under a set standard. Such permanent funds 

often serve the purpose of democratizing the benefits that come with the harnessing of a natural 

resource where that applies; for instance Kuwait and Alaska both provide their citizens with oil-

                                                        
4 Reed, Danielle. “Goverment Funds Types and Uses.” Study.com 
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related funding, which serves as a permanent fund predicated by the presence and extraction of 

oil, which in turn generates profit, a snippet of which can be distributed.4 

Public fund allocations 

 Public fund allocations take take several different forms, but generally we are discussing an 

umbrella term dealing with the more concrete ways that governments and public organizations facilitate 

the engagement of businesses with the funding opportunities they make possible. The biggest such 

mean for the public sector is a subsidy. 

 Subsidies target whole sectors of the economy (in the usual way that they are being deployed) 

but they concern individual business owners. One of the most popular ways however to stimulate growth 

from the state’s end, is to introduce Subsidies which are essentially a governmental stimulus package 

paid to individuals, organizations, and conglomerates with the goal of supplementing their income and 

allowing for them to invest more bravely. Subsidies allow for the broadening of a business's profit 

margins, as well as for a degree of pre-emptive insulation with regard to their bottom line, somewhat 

protecting them from potential economic hardship. Subsidies also play a role in the implicit regulation of 

commodities and patterns of production, as they influence the supply and the costs that transverse 

economic plains. Subsidies are being paid for by a state, and therefore funded by taxpayers. 

 Private funding 

 Private funding mostly rotates around investors. Investors can be grouped into five broad 

categories, although intersections and outliers are a definite feature of this sort of categorization scheme. 

● Banks: Banks are the typical source for business loans and financial packets - all of whom are 

principally repaid on an interest boosted basis. Loan-seekers are usually required to provide the 

banks with proof of collateral or a revenue stream before they can qualify for a loan, and 

ultimately receive it. As a result loan banks are better suited to businesses that are already 

established to an extent, as they require some already existing infrastructure to be evaluated 

before an appropriate loan is issued.5 

 

● Angel investors: Angel investors (so called “Angels”) are individuals who have a high earned 

income, or a high net-worth. They operate as on-the-ground investors, providing entrepreneurs 

across all industries with financial aid as well as hands on assistance with the business set-up 

matters. They usually approach businesses large and small alike, but tend to invest only in 

projects that are past the seeding phase, but still undertaking big development chunks.5 

                                                        
5 Bernstein, Rebecca. “5 Types of Investors for Startups.” StartupNation, StartupNation Media Group, 27 
Mar. 2018 
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● Peer-to-peer lenders: Peer-to-peer lenders are specifically designed to cater to smaller 

businesses. They have established networks with more favorable terms than banks, and are less 

authoritative than angels can be, requiring less control over the endeavor and sticking to 

finances. To work with such lenders, entrepreneurs need to apply to companies that are actively 

tapping into the niche of peer to peer lending. Lenders pick and choose approved endeavors and 

commit to the extent that they see fit.5 

 

● Venture capitalists: Venture capitalists usually show interest in businesses once they begin 

producing large amounts of revenue, and distinguishing themselves. These investors usually 

come stocked with plenty of flowable cash, and they garner the majority of their returns through 

the so called “carried interest model,” or a percentage cut, received as compensation either in 

terms of liquid funds or equity.5 

 

 Miscellaneous types of funding 

● Trust Funds: A trust fund is a mechanism that tracks money designated for a specific program or 

endevor and logs the waste/expenditure that is associated with said program. A prominent 

example of an established trust fund is that of social security. These accounts can be owned by 

individuals or corporations alike, and this internal changes in regulations revolving around them 

will always impact the stakeholders in a top-down sort of way.4 

● Agency Fund: An agency fund is a fund that holds assets that are monetary property of the state 

and are potentially distributable. A great example of such a fund is a governmental pension 

program or a retirement savings account that is publicised and thusly afforded. These are 

designed so as to exist for a give time-frame, and ideally peak so that assets and funds can be 

shifting before they have to be unilaterally designated to an agency fund.4 

● Enterprise Fund: Enterprise funds are funds that are used as stockpiles for services the public 

gets on an individual or unitary basis like water, electricity, and sewage utilities, etc. An enterprise 

fund accounts for the debits and credits of government services, and logs all such relevant 

information so as to allow for a relatively smooth refractory period between the need for services 

and the capacity of a state to finance said needs.4 

● Internal Service Fund: An internal service fund is a fund created for the pooling of resources so 

as to make up for a given deficit in another sort of fund. If an Agency Fund for example is 

mismanaged or in need of supplementary resources, it is the internal service fund that will have 

the resources deducted from its total. An internal service fund is designed so as to cover the 
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operational costs of serving other funds. A good example from those types of resource pooling 

are the mode of financing for government vehicles, computers, and photocopy machines. These 

operational tools are listed as utilities, but are almost always funded via an internal service fund 

as opposed to an agency fund, simply because the latter is often over-capacitated.4 

 

 

Major Countries and Organizations Involved 

The United States of America  

 The United States of America has been advancing a policy agenda that is pro big business 

almost all around for the past couple of years. What is missing however is a net within which small 

businesses can begin to establish themselves and thrive by extension. In a recent report, Babson 

College looks into the status of start-up funding in the United States, and reports the following: 

(All points authored by Babson College) 

● Entrepreneurs needed a median level of $17,500 to start their businesses, up from $15,000 three 

years prior. 

● In 2015, entrepreneurs financed 57 percent of their funding needs themselves. 

● Women reported needing half as much funding to start companies as men, $10,000 and $20,000 

respectively. 

● Necessity entrepreneurs, motivated by the need to find work, required an average of $22,000. 

Opportunity entrepreneurs needed an average of $15,000. 

● The most popular external funding source for all entrepreneurs came from banks, with 36 percent 

stating they used bank financing to start their business. 

● Government sources also play an important role in business starts, providing to 22 percent of all 

entrepreneurs, and serving as the most popular source for those focused on social ventures. 

● Crowdfunding, a still-emerging source, contributed to the financial needs of 12 percent of 

entrepreneurs. 
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● Financial requirements increased with greater job creation ambitions and for entrepreneurs in the 

extractive, transforming, and business services sectors.6 

 

The European Union  

In the European Union, small and medium-sized enterprises (SMEs) are defined under the EU 

recommendation 2003/361 in accordance to the following factors: first off we have a staff headcount, and 

the second criterion is either turnover or balance sheet total. 

(Table compiled by the European Commission) 

Company category Staff headcount Turnover or Balance sheet total 

Medium-sized < 250 ≤ € 50 m ≤ € 43 m 

Small < 50 ≤ € 10 m ≤ € 10 m 

Micro < 10 ≤ € 2 m ≤ € 2 m 

 

The above criteria cannot be generalised to conglomerates, and only applies to individual 

businesses. 

When it comes to what financial assistance is made available to small businesses, the European 

Union does the following: 

(Policies Articulated by the European Commission) 

● eligibility for support under many EU business-support programmes targeted specifically at 

SMEs: research funding, competitiveness and innovation funding and similar national support 

programmes that could otherwise be banned as unfair government support ("state aid" – see 

block exemption regulation). 

● fewer requirements or reduced fees for EU administrative compliance.7 

 

 

                                                        
6 Babson College. “2015 Global Entrepreneurship Monitor Report.” What Is Hazing | Hazing Definition | 
Babson College, Babson College 

7 The European Commission. “What Is an SME?” Together Against Trafficking in Human Beings,, 30 
Aug. 2017 
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The African Union 

The African Union has managed to grow despite the global recession. The continent is nearing a 

total economic growth of 4.5% by the end of the year, which is much higher than what is predicted for 

many of the world’s mature economies. Africa’s economic expansion as of late is remarkable, but what is 

at the heard of the progress is question is a boom is small and medium sized enterprises and startups. 

These businesses provide 80% the employment slots for the majority of the continent, and the 

revenue they provide seems to be fueling a new rush for goods and services, further revitalizing the 

nation’s continent’s economy (IMF). The IMF’s Regional Economic Outlook for Sub-Saharan Africa, 

released in April 2015, says: “Over the next 20 years … sub-Saharan Africa will become the main source 

of new entrants in to the global labour force” (IMF). What is needed however is for Africa to make a 

commitment to infrastructure. Sadly, an large amount of the growth in Africa is fueled by philanthropy, 

and that is not a sustainable model. If small businesses are expected to grow, a comprehensive 

framework is needed to support them. 

Lending Club 

The Lending Club is an NGO designed to facilitate peer to peer lending, and to revolutionize the 

way in which financial transactions take place entirely. The platform makes bold moves towards the 

democratisation of financial aid, this allowing for more decentralized growth, and for greater innovation at 

the communal level. 

Timeline of Events 

For a timeline of events we will be listing events in economic history that have shaped the near 
past, but also have a clearly visible impact on the world today, and on how financial systems are shaped 
throughout the globe. The idea is for continuity to be found between policy and economic hardship, and 
for links to be made. 

 

Date Description of event 
2009 European sovereign debt crisis  

2009 
Greek government-debt crisis 
 

 

2010 Portuguese financial crisis 
2012 Economic Crisis in Bolivarian Venezuela 
 

2013 Ukrainian Crisis 
2014 Russian Financial Crisis 
 

2015 Chinese stock market crash 
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2018 Turkish debt crisis 
 

Relevant UN Treaties and Events 

EU Documents: 

● COMMUNICATION FROM THE COMMISSION An action plan to improve access to finance for 
SMEs 

● EUROPE 2020 A strategy for smart, sustainable and inclusive growth 

● REPORT FROM THE COMMISSION TO THE COUNCIL AND THE EUROPEAN PARLIAMENT 
Minimizing regulatory burden for SMEsAdapting EU regulation to the needs of micro-enterprises 

● Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL 
establishing a Programme for the Competitiveness of Enterprises and small and medium-sized 
enterprises (2014 - 2020) 

● Communication from the Commission to the Council, the European Parliament, the European 
Economic and Social Committee and the Committee of the Regions - “Think Small First” - A 
“Small Business Act” for Europe {SEC(2008) 2101} {SEC(2008) 2102} 

● COMMUNICATION FROM THE COMMISSION TO THE EUROPEAN PARLIAMENT, THE 
COUNCIL, ECONOMIC AND SOCIAL COMMITTEE AND THE COMMITTEE OF THE REGIONS 
Review of the "Small Business Act" for Europe 

UN Documents: 

● Sustainable development Goal 17: Revitalize the global partnership for sustainable development 

● Sustainable development Goal 8: Promote inclusive and sustainable economic growth, 
employment and decent work for all 

● Sustainable development Goal 9: Build resilient infrastructure, promote sustainable 
industrialization and foster innovation 

● ECOSOC Resolution 2008/18 Promoting full employment and decent work for all  
 

 

Previous Attempts to solve the Issue 

 The ECOSOC Resolution 2008/18 addresses some of the issues we are called to tackle. The 

operative clauses that stand out are the following [Appendix A]. These are remarkable because they try 

to go around legislative disruption, and actually allowing for significant for member states to go about 

enforcement in whatever way they see fit. Although appropriate in its own right, this makes it so that the 

measures are less firm and that therefore the outcomes are less tangible. There could be some sort of 

further dictation without becoming unrealistic to many member states. 
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Possible Solutions 

 There are three identifiably sorts of possible solutions that I can come up with as of now. The first 

has to do with top-down investment from the government via different mutual funds, aiming at 

universalizing the costs of progress, privatizing growth, but universalizing progress. Small businesses 

would not lose their autonomy but they would be made more comfortable in their expansion, and as long 

as the funding would be granted based upon an outcomes model, the system would not be as receptive 

to abuse. 

 A second way would be to push for the democratisation of investment. If peer to peer networks 

were strengthened, then the financial support of small businesses would come from within the very 

communities they strengthen, puting risk very low for external bodies (like a Government or others). This 

democratisation however could slow down expansion, as in effectively tying an endeavor to the 

community from which it originates could cause stagnation for the initiative in the broader sense, and 

curb the flame of expansion. Such an approach would have to be handled carefully so as not to 

compromise the desire for growth. 

 The last approach would be more indirect. Instead of allowing for direct benefits to be passed 

down to small businesses, the social safety net as a whole would be prioritised, and the philanthropic 

channels would be uncluttered for the facilitation of external assistance in a quid-pro-quo fashion. These 

however are just suggestions, the solutions are to be found by the delegates! 
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Appendix or Appendices 

 

Appendix A 

Noteworthy operative clauses from the resolution: ECOSOC Resolution 2008/18 Promoting full 
employment and decent work for all  

 

34. Calls for increased national investment in and international development funding and investment 

flows to developing countries and countries with economies in transition that are targeted to sectors of 

the economy with greater potential in order to generate productive employment and decent work for all 

and strongly encourages multilateral and bilateral donor and inter-agency cooperation in the pursuit of 

these goals and full and productive employment and decent work for all, in accordance with national 

development strategies;  

35. Encourages all relevant organizations of the United Nations system to collaborate in using, adapting 

and evaluating the application of the Toolkit for Mainstreaming Employment and Decent Work developed 

by the International Labour Organization and endorsed by the United Nations System Chief Executives 

Board for Coordination;  

36. Calls on the United Nations funds, programmes and specialized agencies to assess and adopt in 

their action plans, as appropriate within their respective mandates, the three-phased approach proposed 

by the International Labour Organization to promote the goals of full employment and decent work for all 

as presented in the report of the Secretary-General entitled “The role of the United Nations system in 

promoting full and productive employment and decent work for all”; 

37. Requests the funds, programmes and agencies of the United Nations system and invites financial 

institutions to support efforts to mainstream the goals of full and productive employment and decent work 

for all in their policies, programmes and activities; and in this regard, invites stakeholders to duly take 

account of the International Labour Organization decent-work country programmes in order to achieve a 

more coherent and pragmatic United Nations approach to development at the national level on a 

voluntary basis;  

38. Decides to keep full and productive employment and decent work for all under review and requests 

the Secretary-General to submit a report on the implementation of the present resolution to the 

Commission for Social Development at its forty-seventh session and to the General Assembly at its 

sixty-fourth session as part of the report on the outcome of the implementation of the World Summit for 

Social Development and of the twenty-fourth special session of the Assembly.  


