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Introduction 

 Ensuring stable economic growth is one of the macroeconomic objectives of all states. It 

is also in each nation’s interest to ensure that its people have secure jobs however economies 

struggle to find the balance between economic growth and jobs and sustainable development. 

Do economies’ interests in prioritizing economic growth and secure jobs have to come with 

damaging costs for sustainable development? 

 In simple terms, our consumption greatly exceeds our planet’s ability to regenerate itself, 

which leaves less resources for more generations to come. The world is yet to see even greater 

populations that along with climate change raise the question of how this problem can be 

mitigated before poverty, hunger, pollution, destruction of ecosystems and other disastrous 

consequences follow. The United Nations Member States set 17 sustainable development 

goals, however how can countries collaborate to meet the challenges of achieving those goals 

 by 2030?  

 On one side, this research report presents the context from where the need for 

sustainable development arose. On the other side, this report highlights the trends in the World 

Gross Domestic Product, as well as the trends in the human consumption of resources. With the 

awareness of the need for sustainable development, this reports examines key problems with a 

macroeconomic lens and recognizes major countries, as well organizations involved in this 

topic. Consequently, this study sheds light to the effectiveness of previous attempts to resolve 

the issue, and suggests other possible alternatives in addressing the topic. 

Definition of Key Terms 



 

 

Sustainable Development 

The definition from Our Common Future describes sustainable development as the 

“development that meets the needs of the present without compromising the ability of future 

generations to meet their own needs.” This definition suggests that sustainable development 

maintains persistent rate of economic growth. Such development of countries considers the 

health of the environmental, and social areas in economies, such as carbon footprint and secure 

jobs. 

Gross Domestic Product 

By Britannica’s definition, Gross Domestic value measures the total market value of the goods 

and services produced by a country’s economy during a specified period of time. In economics, 

Gross Domestic Product can be calculated using the expenditure method where consumption, 

government spending and net export function (difference exports and imports) are summed up 

to give a numerical value. Despite the complexity of method of the estimation of its value, GDP 

in simple terms serves as an indicator to show how well an economy does over time. 

Economic growth 

Economic growth constitutes a rise in a nation’s GDP (Gross Domestic Product) over a certain 

time period. For instance, one nation’s GDP in 2017 made up 50 billion USD. In 2018, its GDP 

increases by two billion. The nation observed the rise of all of its goods and services compared 

to the year before, and namely it experienced a 4% GDP increase in this case. 

Economy 

An area where goods and services are produced, distributed, traded and consumed by various 

agents. 

Job 

A job is any position where workers are employed to perform tasks of similar functions in 

exchange for payment. 

Carbon footprint 

According to the definition by Cambridge Dictionary, carbon footprint measures the amount of 

carbon dioxide that a chosen country or a region produces. For instance, a certain amount of 



 

 

carbon dioxide is emitted to the atmosphere as one drives a car. Any other activity that involves 

carbon emissions which increase the concentration of atmosphere’s carbon dioxide are being 

calculated using the concept of carbon footprint. In more general terms carbon footprint, which 

is left after:  

1)     Human activity 

2)     Manufacturing of a product and its transport 

Negative Externality 

Negative Externality is an economic concept which suggests that costs are associated with a 

third party as a result of a transaction although it is not directly involved in the economic 

transaction. For example, one individual purchases a pack of cigarettes for 10 dollars and 

smokes cigarettes in a public place. In this case, smoking harms not only the smoker but also 

individuals around him which in the long run will lead to health problems in society as a whole. 

In this example, we could theoretically consider the costs to health and recognize it by raising 

the price of cigarettes to 15 dollars. In reality the cost to society cannot be exactly measured, 

however, this concept still successfully recognizes that certain products include a cost to the 

society or the environment. 

Resource Depletion 

Resource Depletion accounts for the amount of natural resources such as oil and gas that are 

extracted from Earth. This definition specifically refers to non-renewable sources of energy, or in 

other words resources that Earth is not capable of regenerating within a lifetime. For example, 

when oil is being extracted from earth, it will take millions of years for it to be regenerated. This 

suggests that in the short run, some of the Earth’s oil resources will be depleted. Whereas as 

wind turbines spin due to wind, then the source that provides energy is not depleted as an 

infinite amount of wind is available on Earth. 

Tax 

A tax is an additional cost levied upon certain goods, services and/or transactions. Taxes are 

usually put in place by government officials. Taxes allow for generations of increased 

government revenues and can be used to discourage consumers from purchasing certain goods 

and services. 



 

 

Green jobs 

By the definition of the Cambridge Dictionary, Green jobs are defined as jobs that are related to 

the protection of the natural environment. 

Human capital 

According to Britannica’s definition, human capital is defined as intangible collective resources 

possessed by individuals and groups within a given population. These resources include all the 

knowledge, talents, skills, abilities experience, intelligence training, judgement and wisdom 

possessed individually and collectively, the cumulative total of which represents a form of wealth 

available to nations and organizations to accomplish their goals. 

Extreme poverty 

Individuals living in extreme poverty are not able to fulfill their basic needs such as food, 

sanitation and shelter. One should note that extreme poverty is an objective concept as it 

precisely defines the lower limit of income below which people cannot fulfill their fundamental 

needs, or in other words such people are in the verge of life and death. 

Background Information 

The need for sustainable development 

 First conferences on sustainable development date back to 1992 when Rio de Janeiro 

hosted a United Nations Conference on Environment and Development. Prior to that the whole 

globe benefited from the discovery of natural resources such as oil, as well as witnessed 

improvements in technology and rapid population growth, all of which contributed to the global 

economic growth. Over the last two hundred years, the global population rose from less than 

one billion to over 7 billion. In economic terms, all the factors mentioned above deeply impacted 

the ability of global economies to produce more goods and services. 

 In theory, robust population growth creates a lot of new economic activity that brings the 

poor out of poverty. Firstly, larger populations demand greater amounts of resources and larger 

areas of land. The demand for any goods of consumption were on the rise, while the economies 

did not have enough time to adjust their economies. As a result, countries turn to their resource 

reserves to supply increased demand. The potential of economies to produce more lead to 

greater consumption of goods, and to greater incomes which allow for better standards of living. 



 

 

 Over the last 25 years, the theory held true in practice as one billion people successfully 

had left extreme poverty and the percentage of global population living in extreme poverty has 

fallen to 10%. As good as economic growth gets, consumption of global resources greatly 

exceeds the Earth’s regenerating capability. Michael Coren from Quartz states that in order to 

maintain consumption needs of all nations in 2018, 1.7 Earths would be required. He further 

claims that current trend of increasing demand for resources suggests that humans will need 

two Earths to maintain the consumption levels. Having put that in perspective, the scale of 

negative impact of once common practices such as deforestation, overfishing, drought, and 

greenhouse gases emissions are disastrous to the Earth’s reservoir of resources. 

 To put into context, in 2015, 1.39 million workers or almost half a percent of United 

States of America’s population was directly employed in the oil and gas industry. As 

consumption of resources and namely oil products increase, resources will become scarcer and 

as a result consumers will bid up higher prices. In theory, increasing prices should lead to lower 

demand, which means that eventually more oil industry workers will lose their jobs. This issue is 

relevant for all countries. The greater consumption of resources that once lead to the World 

GDP skyrocket from 643.32 billion USD in 1700, to 9.25 trillion USD in 1950 and finally to 

108.12 trillion dollars by year 2015. This raises the question of how long the world economy will 

be able to sustain that growth, as resources that brought it to such levels exponential growth are 

depleting and potential consequences could be severe. 

 According to International Labor Organization, it’s commonly agreed upon the transition 

from traditional to sustainable growth, no significant issues with unemployment should occur if 

the government put appropriate regulations in place. The ILO claims that the transition from 

traditional jobs to green jobs will exceed the unemployment in traditional jobs. The transition will 

involve a time delay for which countries should be well prepared for. On one hand, the 

movement towards sustainable development could potentially create 15-60 million jobs globally. 

On the other hand, the transition to green jobs will require skill training. Workers will need to be 

trained and aware to ensure social inclusion and implementation of clean technology. In long 

term, the effects of the transition to sustainable development are positive, however in short term 

a risk of great losses in jobs are possible due to the time delay in transition from traditional to 

green jobs. 

The road to sustainable development 



 

 

 Having considered the fundamental problem with sustainable development. What would 

happen if the globe took immediate action in making radical changes? On one side, the world 

could succeed in recognizing and mitigating dangerous consequences awaiting them and shift 

their entire economies from traditional productions. In short term, the costly transition could lead 

to one of the largest economic catastrophes in the world. On the other side, if the world waits for 

too long to commit to sustainable development, it could get to the point where scarcity of 

resources sparks wars and starves out the environment, animals and humans. Hence the focus 

of this topic is largely defined by the framework set by the United Nations.   

Hence, one could not overstate the importance of sustainable development as current economic 

growth rates are not in balance with key social and environmental factors. Current situation 

demands immediate action to focus on balancing economic growth and jobs with sustainable 

development. Sooner or later, wars for resources could be sparked as countries compete for the 

remaining resources, uneducated, unhealthy and unproductive economies will not provide the 

appropriate transition and the world will not handle it. A global recession could be triggered due 

to rising prices for all goods and services, and emerging economies will not be able to take care 

of themselves. The world is in danger, and thinking only in the short term will lead to serious 

consequences. The greatest risk that the globe could choose to take is to wait until the long 

term will become the new short term. 

Major Countries and Organizations Involved 

Commission on Sustainable Development (CSD) 

In 1992, the United Nations General Assembly established the Commission on Sustainable 

Development. The creation of the CSD were means of ensuring a long term follow-up to the 

outcomes of the UN Conference on Environment and Development. The main focus of the CSD 

is set the sustainable development agenda for the international community. 

Organization for Economic Co-Operation and Development (OECD) 

The OECD includes 34 member states. The OECD takes on the mission to promote 

economically and socially beneficial policies. The OECD creates the conditions in which 

member states can work together and solve common problems together. The OECD also plays 

a crucial role in monitoring, analyzing and forecasting trends in economic developments. In the 

context of sustainable development, this organization takes the lead in its strength in research 

and policy making. 



 

 

 Nordic Countries 

Denmark, Sweden, Norway, and Finland are well-known for their ability to sustain economic 

growth, while prioritizing their social and environmental well-being. Nordic countries are great 

examples of how nations balance economic growth and jobs with sustainable development, 

while performing extremely well in most of social and environmental indicators. According to 

Organization for Economic Co-Operation and Development (OECD) Better Life indices Norway 

truly is one of the countries that managed to balance economic growth and jobs with sustainable 

development. 46.9% of Norway’s energy comes from renewable energy sources for its 5.1 

million population in 2015. The Social Progress Index also suggests that on a scale from one to 

hundred, the country ranked the first in the world with a score of 90.26 out of 100, with its other 

Northern European nations join the top of the indicators. Their exceptional ability to meet basic 

human needs, foundations of well-being of its people and its environment serve as the 

framework for the rest of the world. 

Norway is known for its effective use of tax revenues to fund its education system which 

ensures that most of its population possesses a wide range of skills that make them more 

versatile in their choices of jobs. Only 3.2% of their employees are overworking with more than 

half its full time working population dedicating 15.6 hours a day for personal care and leisure. 

International Labor Organization 

In the question of balancing jobs with sustainable economic growth, the International Labor 

Organization or the ILO for short takes a significant role. This organization promotes jobs, and 

protects individuals. Their mission is to promote social justice while preserving human and labor 

rights in creation of peace. In the context of sustainable development, the ILO is focuses on the 

social aspects such as ensuring people’s rights are protect, opportunities are equitable and 

wages are decent. 

The World Bank 

The World Bank is one of the most powerful organizations. Its primary focus is on the 

development of nations and eradication of poverty. This organization works closely with 

emerging economies by offering loans, policy advice and technically assistance. World Bank 

stands strongly to prioritize the development of infrastructure that lifts people out of poverty. In 

the context of the balance of the three sectors, the World Bank firmly believes that their actions 

targeted towards economic benefit will directly benefit the poor. Also, the World Bank recently 



 

 

launched a new project called the Human Capital Project, where investments go directly into 

nurturing a healthy generation of educated individuals. 

Republic of Costa Rica 

The Republic of Costa Rica serves an example of how the well-being of its society and its 

environment is not necessarily dependent on its Gross Domestic Product. Compared to the rest 

of the world, its 57.06 billion USD GDP is rather modest, yet their social and environmental 

indicators show a close correlation with the government’s choices in prioritizing the well-being of 

its people. To put it in perspective, one could use the Social Progress Index. On a scale from 

one to hundred, in an simply presented manner, data on basic human needs, foundations of 

well-being and opportunity, for which Costa Rica obtained 88.41, 86.06 and 68.50 respectively 

with a total rating of 80.99 out of 100. The data clearly shows that Costa Rica’s decision of 

meeting basic conditions for well-being of its nation reflect their results. 

 Timeline of Events 

Date Description of Event 

1896 Svante Arrhenius, a Swedish chemist publishes a paper which examines carbon 

dioxide’s impact on the greenhouse effect. His paper correlates higher concentrations of 

carbon dioxide in the atmosphere with rising temperature. 

1972 The Organization for Economic Co-operation and Development propagated the polluter 

pays principle. This principle requires the source of the negative externality and 

attempts to measure the monetary value of the damage on the environment. 



 

 

1972 In Stockholm, the UN conference was held to discuss the question of acid rains. 

1973 UN’s Environment Program is created following the UN conference in 1972. 

2000 In 2000, the Millennium Summit gathered one of the largest number of leaders to adopt 

the UN Millennium Declaration or the Millennium Development Goals (MDG). One of the 

objectives of this declaration being reduction of extreme poverty, and setting out various 

other targets for 2015. 

2000 Due to arising issues with genetically modified organisms, the Cartagena Protocol on 

Biosafety was adopted. 

2006 An economic case is put forward by Stern Review which claimed that the costs of 

mitigation of climate will have risen up to twenty times compared to the costs of mitigation 

of climate change in 2006. 

2006 Kyoto Protocol and namely The Clean Development Mechanism were used as 

business tools which allowed countries that were willing to reduce their emissions to 

implement projects aimed to achieve that purposely in a simpler manner. 



 

 

2007 Fourth assessment Report is published by the Intergovernmental Panel on Climate 

Change or IPCC claiming that human activity is the main cause of the enhanced 

greenhouse gas effect with 90% likeliness. 

2015 The Paris Agreement is created in order to commit to the mitigation of climate change 

and adapt to its effects. The Paris agreement was created upon UNFCCC which also 

considers aiding developing and emerging economies to implement sustainable 

development. 

2015 The world leaders gathered at the United Nations Conference to revise the MDG and to 

identify new goals for sustainable development for the year 2030. 

 

Relevant UN Treaties and Events 

 General Assembly Resolution: A/67/257 

 General Assembly Resolution: A/67/211 

 A/RES/69/283 - Sendai Framework for Disaster Risk Reduction 2015–2030 

 A/RES/70/1 - Transforming our world: the 2030 Agenda for Sustainable Development 

 FCCC/CP/2015/L.9/Rev.1 - Adoption of the Paris Agreement 

 A/RES/69/313 - Addis Ababa Action Agenda of the Third International Conference on 

Financing for Development 

 World Bank Human Capital Project 

Previous Attempts to solve the Issue 



 

 

As suggested by the timeline and Relevant Treaties shown above, previous attempts to balance 

economic growth and jobs with sustainable development were heavily centered on collaboration 

between international communities. States previously conducted research, which allowed to 

identify key areas for improvement. Significant measures were considered as the United 

Nations gathered the world leaders to firstly develop Millennium Development Goals. In 

September 2016, the United Nations has developed 17 Sustainable Development Goals to be 

achieved by 2030. The United Nations ensured that 193 members got together to develop a 

specific plan on how to achieve sustainable development. The United Nations’ involvement in 

this issue is crucial in supervising appropriate implementation  and monitoring of nations’ 

sustainable development policies in achieving that goal and functioning as an entity which sets 

the agenda for the rest of the world to focus on. This was a significant push towards achieving a 

balance between economic growth and jobs and sustainable development.  The United Nations 

functioned as a catalyst for the entire world to develop common goals and go towards one 

direction. 

Global warming was recognized as a significant threat to the international community by the 

Kyoto Protocol and the Paris Agreement. Essentially, these agreements created a framework to 

balance all three major areas in any state: the environment, the society and the economy. The 

Paris Agreement urges the Member States mitigate climate change by lowering carbon 

emissions, while dealing with the adaptations to changes by the state and appropriate financing. 

Possible Solutions 

Despite the large scope of issues embedded in the question of balancing key areas of 

economies, there are various approaches to attempt to solve the issue. When dealing with 

human activity from where emissions take place, one deals with normative economic concepts. 

Essentially, the damage to the environment could be estimated, however no estimates will ever 

be 100% accurate. Therefore, an interesting approach to lowering negative externalities would 

be to shift products towards green energy. 

There are various approaches to this solution. Governments could intervene and attempt to levy 

a tax on certain products that harm the health of the society or the environment. This method 

will increase the cost of a given product. The benefits of implementing a tax means that the 

government can collect revenue which with proper management could make sure that the 

damage to the society is compensated. In practice, it is difficult to entertain an appropriate tax 

which will fully compensate the damage, it should definitely weaken the impact on the society. 



 

 

For example, factories producing certain goods emit carbon dioxide which pollutes the 

atmosphere and thereby impacts the health of lungs of habitants. With a gradual rise in 

taxations for goods produced with energy from fossil fuels, factories will incentivized to shift 

towards green energy sources. 

Another method entails a cap and trade system, where the government allow for a certain 

amount of carbon dioxide to be emitted by factories. In this system, factories that produce under 

the carbon emission limit can sell extra tons of emissions to those factories that do exceed the 

limit. This system makes firms with lower emissions highly competitive, while the others are 

strongly discouraged to remain in production.   

On the other side, this research report previously discussed the northern European countries 

such as Norway who successfully managed to use their tax revenues in the development of 

their education and healthcare systems. Usually, higher taxations have a poor reputation 

however with very effective management of tax revenues, people can benefit from less real 

income inequality but also the key areas of the economy will be developed. Higher taxations 

allow governments redirect and incentivize its people to switch to sustainable development and 

at the same time inject money into key areas such as education, healthcare and the 

environment. However, one should carefully consider such measures with corrupt governments 

as too high taxation levels will convince the richer individuals to simply move to a different 

country. 

Moreover, governments should impose stricter regulations on emission standards for 

transportation and factories. One way of approaching this issue would be for countries to invest 

a significant part of their Gross Domestic Production into human capital. For instance, 

governments could take part in the World Bank Human Capital Project to join the global effort of 

nurturing generations of educated citizens with affordable medical care and housing. The 

transition to sustainable development will demand different skills, and unemployment will 

naturally appear. As a result, especially emerging economies should consider focusing on 

provision of opportunities for citizens to grow as educated, versatile learners. 

Having mentioned some of the possible solutions to the problems, it is important to accentuate 

that the limitless number of opportunities in addressing the question of balancing economic 

growth and jobs with sustainable development. Fundamental principles of government 

interventions, collaboration and agenda setting, empowerment of previous treaties, investing in 



 

 

technologies and human capital, as well as conducting research could blend together to finally 

reach the goal of a new era of sustainable future. 
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