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Introduction

Drug Trades
One of the most common types of urban crime is drug trades or drug trafficking. This includes the

production, distribution, and sale of illegal drugs, and is a problem that spans from a local to a

global level.

Currently, the total global heroin consumption is about 340 tons. Combined with seizures, this

represents an annual flow of around 430-450 tons of heroin in the global market for the drug. Of

this total, about 50 tons are yielded from the opium from Myanmar and the Lao People's

Democratic Republic. The rest (around 380 tons) of the heroin and morphine is produced

exclusively using Afghan opium. Only approximately 5 tons of this are consumed or seized within

Afghanistan itself, while the remaining 375 tons are trafficked worldwide via routes flowing into

and through the countries neighbouring Afghanistan. From here, the global issue of drug

trafficking begins as these drugs are smuggled into Europe, Asia, and the Americas.

Money Laundering

On the other hand, money laundering is a general organized crime that is crucial for criminal

organizations that desire to use illegally collected finances more easily. Dealing with large

amounts of illegal cash is not only inefficient but also dangerous. Criminals need a way to

deposit money in legitimate financial institutions. However, as surveillance on money spendings

may find such transferring action suspicious, they attempt to do so in a way that the transfer

appears to come from legitimate sources.

Criminal enterprises launder money in various ways. One of the most common methods to do so

is to use a business that is superficially legitimate cash-based business, which is, in fact, owned

by the criminal organization. For example, if a criminal enterprise owns a restaurant, the

Research Report | Page 1 of 7
The Hague International Model United Nations 2022| 24th January 2022 – 28th January 2022



The Hague International Model United Nations ONLINE 2022| 24th January 2022 – 28th January 2022

organization might manipulate the prices to create inflation, so that the daily cash receipts will

funnel illegal cash through the restaurant and into the restaurant's bank account. After that, the

funds can be withdrawn by the criminal organizations without being caught. These types of

businesses are often referred to as "fronts."

Definition of Key Terms

Organized Crime

Organized crime is a complex of highly centralized enterprises set up to engage in illegal activities.

The types of offenses include cargo theft, fraud, robbery, kidnapping for ransom, and the demanding

of “protection” payments.

Drug Trade

Drug trade, or drug trafficking, is a global illicit trade involving the cultivation, manufacture,

distribution and sale of substances which are subject to drug prohibition laws. It is a serious problem

in several parts of the world, and is often linked to murders, kidnapping, prostitution and other

crimes.

Money Laundering

Money laundering is the illegal activity of making large amounts of money through criminal activities,

such as drug trafficking or terrorist funding, appear to have come from a legitimate source. Money

laundering is a serious financial crime that is employed by white-collar and street-level criminals

alike. Other than drug trades, this crime includes criminal means of terrorism and arms trafficking.

Transnational Organized Crime

In 1995, the United Nations (UN) defined transnational crime as offences “whose inception,

perpetration and/or direct or indirect effects involve more than one country” (UNODC, 2002, p.4). In

2000, the UN Convention on Transnational Organized Crime defined the criteria for an offence to be

classified as transnational: if it is committed in more than one state, if it is committed in one state but

a substantial part of its preparation, planning, direction, or control takes place in another state, if it is
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committed in one state but involves an organized criminal group that engages in criminal activities in

more than one state, and finally, if it is committed in one state but has substantial effects in another

state.

Background Information

Organized crime is a very serious form of criminal behaviour. Somewhat inaccurately portrayed by

popular fictional portrayals in The Godfather, Sopranos and other books, television programmes and movies, it

can be difficult to distinguish fact from fiction.

Organized crime demands close scrutiny and careful analysis, since there is something inherently

more dangerous in terms of the organization and scope of the criminal activity and the potential for serious

harm in a crime committed by larger groups of people. Organized crime is not defined by the specific types of

crimes committed, but rather the nature and motivation of the group that commits the act. It functions as a

criminal enterprise that rationally works to profit from illicit activities that are often in great public demand, such

as drug trafficking and money laundering. The United Nations Convention against Transnational Organized

Crime defines an organized criminal group by the following criteria: a structured group of three or more

persons; that exists for a period of time; and acts in concert with the aim of committing at least one serious

crime; to obtain, directly or indirectly, a financial or other material benefit. This report lays focus in particular on

two types of organized crime: drug trades and money laundering.

There is no single structure under which TOC groups function—they vary from hierarchies to clans,

networks, and cells, and may evolve into other structures. These groups are typically insular and protect their

activities through corruption, violence, international commerce, complex communication mechanisms, and an

organizational structure exploiting national boundaries. Organized crime can consist of the illegal

transportation of humans, money, and objects, and is thus commonly connected to violence and corruption.

Since transnational organized crime is conducted between individuals or groups over national borders, it

directly or indirectly affects every member state of the United Nations. This problem has existed throughout

human history, tracing back to activities such as piracy and smuggling. Organized crime grew in the 20th

Century, and hence so did discussions of its various aspect since the first session of the UN General

Assembly in 1946.

The vast sums of money involved in organized crime can compromise entire legitimate economies and

have a direct impact on governments due to the corruption of public officials. With enormous amounts of

monetary support, extralegal activities, and substantial influence, organized crime is unlikely to disappear from

the international economy without major action on behalf of the United Nations and its consistent member
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states. One strong example of a nation affected by organized crime within its borders is the United States. In

order to fight this, it has created several agencies such as the Drug Enforcement Agency (DEA) to prevent the

importation of drugs such as crystal methamphetamine, cocaine, and other major drugs from countries

including Mexico, Colombia, and other major hubs of drug activity, particularly in South America. Today the

DEA employs over 5,000 agents, dedicated to stopping the drug trade in the US.

TOC poses a significant and growing threat to national and international security with dire implications

for public safety, public health, democratic institutions, and economic stability across the globe. It jeopardizes

our border security, endangers our health through human trafficking and counterfeit pharmaceuticals, and

seeks to corrupt officials domestically and abroad. These threats also include criminal penetration of global

energy and strategic material markets that are vital to national security interests, and logistical and other

support to terrorists and foreign intelligence services. The continuation of organized crime will exacerbate

existing problems and create new ones if the issue is not addressed. Some of the consequences could include

limiting the possibility of economic growth in various countries, the destruction of communities in which

organized crime occurs, the violation of basic human rights, and the perpetuation of violence within the

international community. As national organized crime cannot be stopped it increasingly becomes transnational

crime creating a vicious circle of illegal activity. The international community is in need of new cooperation to

prevent organized crime and recover illicit assets.

Major Countries and Organizations Involved

The World Economic Forum (WEF) published a ranking of countries by the measurement of economic
and institutional health. One of the categories was “security.” The below ranking shows the bottom 5 of
the list - the countries with the worst financial security.

Guatemala

Guatemala has the tenth highest murder rate in the world, according to the UN. The two main
organizations are the Mara Salvatrucha and 18th Street gang. The International Crisis Group
reffered "Estimated to number 54,000 in the three Northern Triangle countries – El Salvador,
Guatemala and Honduras – the gangs’ archetypal tattooed young men stand out among the
region’s greatest sources of public anxiety."

Mexico

Mexico is the main gateway for illegal drugs being smuggled into the United States, which also is
a cause for major international conflicts between the two countries. A US congressional report
from April states: "The DEA stated that Mexican drug trafficking groups are working to expand
their presence, particularly in the heroin markets inside the United States. Over the years,
Mexico’s criminal groups have trafficked heroin, methamphetamine, cocaine, marijuana, and
increasingly the powerful synthetic opioid fentanyl."

Venezuela
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A history of poverty has led to the rise of gangs and organised crime in Venezuela. Caracas is the
deadliest city in the world, with an estimated 130.35 homicides per 100,000 residents, and much
of that is down to gang-related violence. Oxford academic Annette Idler wrote in the Washington
Post earlier this year: "Venezuela’s crumbling political order could have a spillover effect on
regional stability and Colombia’s fragile peace — as well as encourage the global expansion of
transnational organized criminal and terrorist networks."

Honduras

As with Guatemala, Honduras' position in central America makes it a key corridor for
trafficking drugs produced in South America into the United States. This has led to powerful
gangs operating in the country. "In Guatemala and Honduras... there is a clear link between
contested trafficking areas and the murder rates," the UN wrote in a recent report. "Some of the
most violent areas in the world lie along the Honduran coast and on both sides of the
Guatemalan/Honduran border."

El Salvador

The central American country of El Salvador has the highest murder rate in the world,
according to the UN, down to its deep-rooted gang problem. As with Honduras and Guatemala, a
history of poverty and civil war, combined with its location between South and North America, has
made El Salvador a hot spot for organized criminal gangs trafficking drugs.

Relevant UN Treaties and Events
● The United Nations Convention against Transnational Organized Crime, adopted by General
Assembly resolution 55/25 of 15 November 2000, is the main international instrument in the fight
against transnational organized crime..

Previous Attempts to solve the Issue

Regular sessions of the Conference, Working Groups, information gathering under the

Organized Crime Convention, as well as background and practical information.

Possible Solutions

Research has also shown that short and certain sentencing has the largest effect on deterrence,

whereas tough-on-crime policies have unintended consequences for the fight against organized crime. In

terms of deterrence, potential offenders respond more to the certainty of apprehension, which reflects the

size and quality of the police force and initiatives such as community policing and crime “hot spots,” than

to the severity of punishment. Moreover, zero-tolerance policies have unintended consequences for the

fight against organized crime as they increase criminal violence in response to law enforcement violence,

harden first-time offenders, and strengthen gangs in prisons as they fill with gang members.
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